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FEDERAL ELECTION COMMISSION
Costs of campaigning for Congress in 1979-80 were 23 percent higher than in 1977-78,
according to updated figures released on 8/10/81, by the Federal Election Can-
mission. Commission data revealed that candidates for the 97th Congress 
collectively spent $45 million more on their campaigns than did their counter­
parts in the 1978 Congressional elections. During 1979-80, U.S. House and 
Senate candidates raised $252 million and spent $242 million. In 1977-78, 
the campaigns raised $202 million and spent $197 million. The data contained 
in this report does not, according to the FBC, account for inflation or the 
fact that there were 356 more candidates involved in 1980 than in 1978.
FEDERAL ENERGY REGULATORY COMMISSION
Inclusion of construction work in progress in the rate base of public utilities to
relieve severe financial difficulty was the subject of a recent notice of pro­
posed rulemaking from the Commission (see the 8/3/81 Fed. Reg., pp. 39445-55). 
The proposed rule would establish a more precise criteria for determining 
whether a utility qualifies for the inclusion of CWIP in its rate base and 
for assessing the amount of CWIP that should be included. Further, it would 
permit a utility on a claim of severe financial difficulty to collect CWIP in 
rate base subject to refund. Written comments are requested by 9/23/81.
For additional information contact Ronald Rattey at 202/357-8186.
OFFICE OF FEDERAL PROCUREMENT POLICY
Contract delivery or performance, cost principles and contractor liability for
loss of or damage to Federal property are the subjects of the latest
draft segment of the Federal Acquisition Regulation (FAR) recently issued 
by OFPP (see the 8/7/81 Fed. Reg., p. 40221). Seme of the detailed areas 
addressed are liquidated damages, variation in quantity, priorities, alloca­
tions and allotments and Government delay of work. Comments are requested 
by 9/23/81. For additional information contact William Maraist at 202/ 
395-3300.
TREASURY, DEPARTMENT OF
Individual income taxpayers who earn in excess of $50,000 will be targeted for 
increased audit scrutiny by the IRS in FY 1982, according to a recent state­
ment by Roscoe L. Egger, IRS Commissioner, before the Treasury, Postal Service 
and General Government Subcommittee of the Senate Committee on Appropriations. 
Mr. Egger, speaking at a Subcommitte hearing in Anchorage, Alaska, 8/4/81, said, 
"I would also like to dispell a mistaken notion that IRS spends an inordinant 
amount of its resources in auditing so-called little taxpayers." He stated 
that more than a third of the examination staff assigned to individual re­
turn audits in FY 1982 would be working on taxpayers with earnings in excess 
of $50,000. The Commissioner also noted that the use of the Discriminant 
Function Formula (DFF) scoring system for rating tax returns has reduced 
from 45 percent to 25 percent the proportion of examinations resulting in 
no changes. Mr. Egger stated "with this improved system of selecting returns 
for examination, we are able to operate much more efficiently while signifi­
cantly reducing the number of no-change taxpayers who might otherwise feel 
'harassed' by IRS."
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Employers will be mailed a revised Circular E, Employer's Tax Guide, within less 
than six weeks after the 1981 Economic Recovery Act is signed by the President 
according to the IR S  The new withholding tables, which are included in 
Circular E, will provide for an approximate 5 percent reduction in withholding 
amounts effective October 1 of this year. According to a Treasury official, 
"this will reduce withholding for the entire year by 1.25 percent." Addi­
tionally, a revised supplement to Circular E is expected to be issued later 
this year. This supplement will reflect the January 1, 1982, increase from 
the current 6.65 percent to 6.7 percent in Social Security payroll tax 
withholding amounts mandated by the 1977 Social Security Amendments.
IRS Commissioner Roscoe L. Egger will speak at the Wharton School's Twenty-first
Annual Tax Conference, to be held October 13-15, in Philadelphia. The
conference’s theme is capital formation with workshop topics including: sec­
tion 385, installment sales, international tax havens, tax aspects of debt 
restructuring accounting methods for depreciation, accountants and lawyers 
workpapers, fringe benefits and state and local taxation. For additional 
information contact Ernest Brown at 215/243-7600.
SPECIAL: AGA SELECTS ELEANOR M. CLARK, CPA, AS NEW PRESIDENT
Eleanor M, Clark, CPA, was recently installed as the national president of the
Association of Government Accountants and will direct the affairs of the 
12,000 member professional association for the coming year. Miss Clark is 
the Associate Director, Financial and Administrative Management, National 
Technical Information Service, U.S. Department of Commerce. She has served 
in various Federal government positions since 1969. In addition to her 
affiliation with AGA, she is a member of the Virginia Society of CPAs, 
American Woman's Society of CPAs, and the AICPA. Miss Clark is the first 
woman president of a major national accounting association in the United 
States other than those of exclusively female membership.
SPECIAL: HOUSE REPORT CRITICAL OF ADMINISTRATION SUPPORT FOR INSPECTORS GENERAL
"Staffing and other resources available to the statutory Offices of Inspector
General are grossly inadequate,"according to a House Government Operations
Committee Report which was released on 8/4/81. The Report, Statutory 
Offices of Inspector General (Leadership and Resources), is based on a 
continuing oversight review of the statutory IG offices being conducted by 
the Intergovernmental Relations and Human Resources Subcommittee. Legis­
lation establishing a system of statutory Offices of Inspector General in 
major Federal Departments and agencies was enacted after Congressional 
investigations, beginning in 1974, "disclosed serious deficiencies in the 
organization, procedures, and resources of almost every agency reviewed."
Under the legislation, overall responsibility for auditing and investigative 
activities is assigned to a single individual with no program responsibilities, 
who is required to give undivided attention to the prevention of fraud, waste, 
and abuse and the promotion of economy and efficiency in Federal programs. 
Inspectors General are appointed by the President, subject to Senate confirma- 
ation. The Report noted that both Presidents Carter and Reagan have "made 
strong public statements emphasizing their concern about waste, fraud, and 
abuse and their support of the statutory Offices of Inspector General but 
neither one has backed up his words by requesting adequate staff and other
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resources for the Inspectors General." The Report detailed the earlier 
dismissal this year of all Inspectors General by President Reagan and stated 
that although concern about the "politicization" of the IG Offices has sub­
sided, the Report concluded that "the mass removals had serious adverse 
effects on the operations of Offices of Inspectors General. Most of the IG 
positions were vacant for nearly six months; some are still vacant."
SPECIAL: GOVERNMENT USE OF CONSULTANTS CUT BY $500 MILLION IN FY 1982
Federal agencies use of consultants will be cut by $500 million for FY 1982
as a result of a provision in the budget reconciliation bill arrived at 
by joint House and Senate Conferees recently. Prior to the action by the 
conferees, the Senate version contained language that would have required 
reductions in U.S. Government obligations for the use of consultants and 
federal travel for FY 1982 by $500 million for each category. House con­
ferees, under the leadership of Rep. Jack Brooks (D-TX), Chairman, Committee 
on Government Operations, believed the Senate language to be "puffery" and 
insisted on language which will require the President to issue a January,
1982 report to the Congress detailing how the cuts in the use of consultants, 
of $500 million for FY 1982, are being effected. President Reagan is ex­
pected to sign the budget reconciliation bill this week.
For additional information, please contact Jim Kovakas, Gina Rosasco, 
Nick Nichols or Kathee Baker at 202/872-8190.
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